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Ploage Return To;

Nama' Lourdas Ochoa

Title:  8r. Vies Prasident

Fimt Federst Bank of Calforria
12656 W, Jefferson Boulevard
Los Angeles, CA 20086

Loan No,, 48981370 OQrder Mo,
Eaciow ar Tiths

MODIFICATION OF NOTE

This Modification of Note (tnis *Agreement’) is sntarad into this 2 day of May, 2008 batwaan
FIRST FEDERAL BANK OF CALIFORNIA, a faderal savings bank ('Lander"), and LINDA @R

R, S orrower).

RECITALR

WHEREAS, Lendar is the owner and holder of a promiseory note dated Fabruary 1, 2007
(n¢luding any riders and previeus modifications thereto, the “Note™) in the original prinelos)
amount of 3585,000.00 (the "ioan"}):

WHEREAS, the Mole is macured by a gesd of trust mcordad on February 12, 2007 as
instrumant No, 2007-021808, of Cfficlal Recorda of San Mateo Courty, Calffornia (inciuding any
riders and modifications thereto, the "Deed of Truet” and, together with 1he Note and all otner
dacurments exaguted or delivared in connection with the Loar, the "Loan Dosumants™:

WHEREAS, Borrower is the récord owner of the real property described in the Dead of Trust
subject to tha lien thereof (the “Propery”), which i mom commenly known as
Avernua, Moss Beach, Cotlfornia 94028

WHEREAS, Borrower has requested Ihat Lender modify the Loan ag providad below by
converting the Loan's sdiustablo intereet rate to g fixed intermat rate of 8.000% for five yzars and
eliminating Bomower's interest-only cayrmant option, thereby causing Borrower's monihly Logn
payments to ba fully-srmortizing;

WHEREAE, Horrower has requested thal Lender further modify the Loan o the snd of such
fiva-year period as provided below by chinging tha index fram COF| (a8 definad betow) 1o *2-
MAT (as defined balow), and changing the mefgin, upan which the interest rate undar (ha Naota
in basad; and

WHEREAS, Lender s wiling to tamporarily convert the intsrest rate, and otherwise madify the
Note, on the terma and conditions eontained herein,

AGREEMENT

WNOVY, THEREFORE, in cansideration of the promises contalned harelr and for other gaod and
veluable congiderstion, the receipt and adequacy of whick ars herety acknowledged, the
rartles haraio agrae as folows:

1. Pringipal & f Bomrower acknowisdges that the autstanding pringipel balance
due under the Note, aa of Aprit 18, 2008, 15 Six Hundned Tworty Four Thousand Sty Five
Dollars and 47/100 (Li5 $824,065 47},

2. Ny CGlaima Sorowsr hereby represents, warrants and confirms that there ae no defenzes,
eet-offs, Claime or causes of actlen of ary natyre whetaoevar, and no encumbrance subsequert
10 the Deed of Trust, which the Borrawer hes or may assart againat Landsr with respect to the
Fraperty, othar than those subordinated to this medification in writing.

3. Intersst |4 Propery. Borrowsr heraby reprwsenty, warrants mnd cenfirme Lthat i je the lawful
ownir oocupying the Property, thal ne one cther than Barrower has any irterest in tha Proparly,
and that Berrower has the right to modify the Note ag raquested.

4. Modiflcation of Note, The MNets shall be madified as set forth Galow:

A. FPoriad of Fived interes! Rate. Subjed 1o Sectian 11 below, the outstanding principal
balance of the Laan will acense Inenest at 3 rate of 6.000% (the *Conversion Rate') begirning
on Al 1, 2008 (the “Conversion Date®). The Loan will no longer accrus |nterast at the
Conversion Rate as of April 1, 2013 fthe 'Cenversion End Date"). The pariod of time durng
whish fhe Convertion Rate will ba in effect is calieq the ‘Tamparary Flxed Rate Period."
Heginning with the first payment due after the Conversion End Uate, Bomower's payments will
periodically adjust as provided in the Nate, subject to any applicabie payment change mits sat
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forth tharain, and will be bazed on an adjustable interest rate calculsted in accordance with the
Nate, without regard to this Agresmens.

8. interss! and Peyments Bsfore the Conversion Dafo, Interest will continua to ascrus
on the unpaid principal balance of the Losn according to the adjustable interest rate pravisiona
contained in the Netz until tha Canversion Date and Berower must continue to maks all
ragularly scheduled monthly peyments in accordance with the Note through and Including any
peyment that falls due or the Conversion Date.

C. Frincipal and Interest Payments. Subjact 1o the terms of this Agresment, beginning
with tha first peyment due May 1, 2008, Borrowsr's monthly payment whi no fongar have an
intarast-anly paymant option and Borrowsr witt ba required to make a fully-emortizing payment,
with an initfal tlly-amortizing payment of 5345095 Borower (s obligated under the Loan
Documents te pay additional monthly sacrow amounts af $0.00, bringing Bomawer's total intial
ronthly payment under the Note, including impounds, to $3 45695, This payment amount
azsumes that Borrower will pay, on time and In full, any payment(s) due priar to this first
tatnporary flxed payment,

D. Change of Index. Subject to Saclion 11 below snd affeclive as of the Convarsion
End Date, tha first paragraph of Section 2{d) of the Nets shall be mod¥iad by replacing the
foliowing wentences — “Ths Index is determined by the Lencer based upon the average of the
last twelve calsndar montha’ most racantly publishad manthly vieids on dealer offering rates on
nationally traded three-month certificetes of deposit. The Lender will calcuiate tihe average by
adding the twalve most mcently publighed yields togethar anc dividing the result by tweive,
rounded to the resrest one-thousercith of one percentage point (0.0001%). Infarmation on
guch monthly yields en thres.month certificate of deposit desler rates |s published by the
Federal Reaerve Board.' — which set the Index for the Lear at "COE!’ wilh the following
sentences - “Tha Index iz determined by tha Lander basad upon the twelve-month average of
monthty yielda on actively traded LLS, Treasury Securities adfusted to a constant maturity of one
year, Information on guch US. Treagury Sacurition rates is made available by tha Federsi|
Reserve Board In the Federal Reserve Statistical felrasa entitied 'Salacted Intarest Rates (H.
15). The twelve most recent such U.S. Treneury Sacuriles rates avaigble as of the date 15
days befcre aach Interest Change Date ane used to calculsts the 'Curart Index ™ -. whigh
resets tha indax for tha Loan ot “12-MAT™ as of the Corwversion End Date.

E. Change of Margin. Subject to Section 11 below and effective a3 of the Convarsion
End Date, Section 2(e) of the Nete shall be modified by replacing the first zantance — "Bafore
#&ch interest Rate Change Date, the Notw Helder will calculete my e [nterest rate by adding
0.00% pertentage points (the “Margin’) to the Current index.” —— with the foliowing sentance -
“Before mach (ntarest Rate Change Date, the Nots Holder wili calcutate my new Intarest rate by
adding 0.00% paroantage points (the “Margln’) to the Current Ingax,” The interast rate under
the Loan wil, ae of the Canversion End Date and until alf obllgationa uncher te Loan are paid in
ful, be calculated and perlodically adjueted in accordance with the terma of the Mote (aftar
giving affact e this Agresrment). Beginning with the first payment dus after the Conversion End
Dete, Borrowsar's paytrsnty will adjuat pertodically adjust as pravidad in the Nots, gubjmet 16 any
gpplicasie paymant change limite aat forth therein, and will be bated on edjustable insrest
rata calcailated In acoordance with tha Note (after alving effect lo this Agreement),

F. Maturtly Date, The Loan 13 due In full on the maturity date stated in the Notz and
nothing contalned in this Agresment shall ba desmed 1o change the maturily date. I, on the
maturity date, Borower =i owes ery amount under the Lpan Documants, Barrowar will pay
those amourits in fuil on that dete.

G. Due an Sale or Transfer. Notwithgtanding any provision to the cormracy contained [n
the Loan Documantz, the Laan may not be assumed by any ather peraen or entity during the
Temporary Fixed Rate Paricd. |f Borrower sells or transfars af) ar part of the Property during the
Temparary Fixed Rate Perigd, then Lender may, at any time, require Bomowar to immmediately
pay in full a armounts owing undar the Loan Dacumente.

¥ Mo Impajirment. None of Borrowers obligations er liabillties under the Loan Documents shall
be diminished or ralessad by any provision herecl, nor shall this Agroemant in any way Impair,
diminlsls or affect any of Lender's rights under ar remedies with respact 1o the Loan, whether
such rights or remadies arise undar the Loan Documents or by operation of law.

8. his. Lander expressly reserves any and ail rights of recourae to which it s

pragently antitied agalnst the Proparty or any other property, or apainst Bomrower or BNy other
persom, In ey way ebligated for, or liable on, tha Loan.

7. Fees, Al costs and axpenses incurred by Lender in connection with this Agrasment,
Inluding. without imitation, processing, recording, tile examination and attarmeys' fees, shall ba
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paid by Barrower and shall be secured by the Laan, unless otherwise stipulated in writing by
Lender,

8. Duccosgors and Assigns. This Agremment shali be binding on the heirs, executors,

adminiatratnrg, suceassors and assighe of Barrawar.

e, Prior Discugslons. The terms of this Agreement superseds and replace any prior terms.
negotiations, agreements Of uhderstandings, whather written or oral, expresa or irm il
cetwean Borrower and Lender concerning the subjlect mattar haraof,

2. Ne Cther Modifieatlon, Except as modified harein, the terms and conditions of tha Loan
and the Loan Dociments shadl remain unchenged and in full force and affect and thig
Agrasmant shall not be desmed, interpreted or conatrusd % a novation, replacement of
subsiitution of the Note or Desd of Trust, Bomower understands and agresa thal this
Agresment does not changa or gxtend any due date for payment under the Nate or the Deag of
Trust, the maturity date of the Loan cr any other provigion of the Losn Documents not exprassly
medified by this Agresment,

11 Effact, Ustil such time as this Agreement has been actually recaivad by Lender bearmng the
notarized signature of Borrowsr and countersigned by an authorizad reprasentative of Lender,
thle Agreament wil be af no force and effect and the Loan will remain subject to alf the lerms
and conditions as provided in the orginal Loan Documents. To the axtent of any Inconaistency
between this Agreement and the Loan Documents. thiz Agreament ahall preva),

12. Defauit For purposes of this Agreement, a “default” by Borrower shall mean a failure by
Borrowar to pay any monthly Installment under this Agreament or the Note when due, or
atherwize parform any chligation required by this Agrasment or the Mote, or g breech or default
by Borrowar of any of the provislons of the Deed of Trust. Ik the event of g default by Borrower,
the sntire principal amount outstanding under the Note and Deed of Truat and acorusd interest
theresn and Iate charges and oiher coats shafl st once becore dus ang payatie =t tha option of
the: Landar without prior notice and regardless of any prior forbearings or any other provision of
this Agreemen.

13, Governing Law. This Agreamant shall be governed by the laws, rules and reguiationa of
the United Siatea, including, without limistion, tha lawe, rules and regulations ralating to
faderally charterad savings banks, provided, howevar, that to the extent that thie Nate and
Doad of Trust shall by desmed to be govemed by state law, they shall ba governad by the laws
of the State af California.

IN WITNESS WHEREQF, the parties have executed this Agreement as of the data first yet forth
above,

FIRST FEDERAL BANK OF CALIFORNIA

ONDATINEE—

By:
it
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